ORDINANCE NO. 09-22 AC CMS

AN ORDINANCE AMENDING SECTION 181.02 (a) and (b) OF THE CODIFIED
ORDINANCES OF THE CITY OF OBERLIN WHICH PROVIDES FOR A
MUNICIPAL INCOME TAX TO ELIMINATE TAX ON STOCK OPTIONS AND
DECLARING AN EMERGENCY

WHEREAS, in 1967, pursuant to Ohio Revised Code Chapter 718, the City of Oberlin
established a municipal income tax; and

WHEREAS, the City desires to encourage economic development within the City by
eliminating municipal income tax on stock options when exercised.

NOW THEREFORE, BE IT ORDAINED by the Council of the City of Oberlin,
County of Lorain, State of Ghio, five-sevenths (5/7ths) of all members elected thereto concurring:

SECTION 1. That Section 181.02 (a) and (b) of the Codified Ordinances of the City of
Oberlin is hereby amended to read as set forth in Exhibit A attached hereio and incorporated
herein by reference.

SECTION 2. It is hereby found and determined that all forma) actions of this Council
concerning or relating to the adoption of this ordinance were adopted in an open meeting of this
Council and that all deliberations of this Council and of any of its committees that resulted in
such formal action were in meetings open to the public in compliance with all legal requirements,
including Section 121.22 of the Ohio Revised Code. o

SECTION 3. That this Ordinance is hereby declared to be an emergency measure
necessary for the immediate preservation of the public peace, health and safety of the citizens of
the City of Oberlin, Ohio, or to provide for the usual daily operation of a municipal department,
to-wit:

“to amend the City's income tax code to encourage economic development at the earliest
possible date”

And shall take effect immediately upon passage.

PASSED: 1¥ Reading — March 2, 2009
2™ Reading ~ March 16, 2009(E}
3" Reading —
e
ATTEST:

CLERK OF COUNCIL PRESIDENT OF COUNCIL

POSTED: 3/17/2009 EFFECTIVE DATE: 3/16/2009



Exhibit A

181.02 PURPOSE; IMPOSITION OF TAX. _

To provide funds for the purposes as shown in Section 181.13, there be and
hereby is levied a tax at the rate of one and nine-tenths percent (1.9/10%) upon the
following:
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other compensation eamed and/or received during the effective period of
this chapter by resident individuals of the City of Obetlin.  For further
clarification “income” includes, but is not limited to, lottery, gambling
winnings, sports winnings, and games of chance in a combined amount
per year of one million dollars ($1,000,000.00) or more. In no
circumstance shall deductions be allowed against lottery, gambling and
sports winnings, and games of chance. However, deductions shall be
allowed against gambling and sports winnings if the taxpayer is
considered a professional gambler for federal income tax purposes.

(2) EFFECTIVE JANUARY 1, 2010, THE CITY OF OBERLIN
INCOME TAX SHALL NOT BE LEVIED ON- STOCK OPTIONS
EXERCISED ON OR AFTER JANUARY 1, 2010.

(b)  On all income, qualifying wages, commissions, net rentals and other
compensation earned and/or received during the effective period of this
chapter by nonresident individuals for work done or services performed in
the City of Oberlin, WITH THE EXCEPTION THAT, EFFECTIVE
JANUARY 1, 2010, THE CITY OF OBERLIN INCOME TAX SHALL NOT
BE LEVIED ON STOCK OPTIONS EXERCISED ON OR AFTER
JANUARY 1, 2010. Income eamed and/or received as holiday, sick,
and/or vacation pay is taxable to the City of Oberlin, Separation pay,
termination pay, reduction-in-force pay, and other compensation paid as a
result of an employee leaving the service of an employer shall be allocable
only to the City of Oberlin. However, the City of Oberlin shall not tax the
compensation of an individual if all of the following apply:

(1; The individual does not reside in the City of Obedlin.

(2 The compensation is paid for personal services performed by the
individual in the City of Oberlin on twelve or fewer days during the

‘ calendar year. A day is a full day or any fractional part of a day.

(3) In the case of an individual who is an employee, the principal place
of business of the individual's employer is located outside the Gity
of Oberlin and the individual pays tax on compensation described in
subsection (b) hereof to the City, if any, in which the employer's
principal place of business is located, and no portion of that tax is
refunded to the individual.

(4)  The individual is not a professional entertainer or professional
athlete; the promoter of a professional entertainment or sporis
event, or an employee of such a promoter, all as may be
reasonably defined by the City of Oberlin.
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